ORDINANCE NO. 2000-04

AN ORDINANCE AUTHORIZING THE ISSUANCE OF GENERAL

OBLIGATION BONDS (ALTERNATE REVENUE SOURCE), OF
THE SOUTH LYONS TOWNSHIP SANITARY DISTRICT, COOK
COUNTY, ILLINOIS, IN AN AGGREGATE PRINCIPAL
AMOUNT NOT TO EXCEED $400,000 FOR THE PURPOSE OF
DEFRAYING THE COST OF CONSTRUCTING IMPROVEMENTS
TO THE SANITARY SEWER SYSTEM OF THE DISTRICT

WHEREAS the South Lyons Township Sanitary District, Cook County,
Illinois, (the “District”), has heretofore been duly organized and is now operating
as a sanitary district under the provisions of the Sanitary District Act of 1936 (70
ILCS 2805/0.1, et seq.) (the “Act”); and

WHEREAS the Board of Trustees of the District (the "Board of Trustees")
has determined that it is advisable, necessary and in the best interests of the
public health, safety and welfare to improve the sanitary sewer system (the
“System”) and to pay bond discount, bond interest, bond reserve account funding,
legal, financing, and administrative expense (all of which said construction,
services, and incidental expenses are referred to as the "Project"), the total
estimated costs of the project are not less than $400,000; and

WHEREAS there are insufficient funds on hand and lawfully available to
pay costs of the Project, and such costs are expected to be defrayed by cash on hand
or expected to be on hand and lawfully available for the purpose, interest
earnings, and up to $400,000 proceeds of bonds payable from the revenues of the
System; and

WHEREAS the total estimated cost of constructing the Project is $400,000,
and there are insufficient funds on hand and lawfully available to pay such costs;
and

WHEREAS pursuant to and in accordance with the provisions of the Local
Government Debt Reform Act (the “Debt Reform Act”), the District is authorized to
issue alternate bonds, being general obligation bonds issued from a revenue
source, in the aggregate principal amount of $400,000 for the purpose of providing
funds to pay the costs of the Project; and

WHEREAS pursuant to and in accordance with the provisions of the Act,
the District is authorized to levy and collect taxes for corporate purposes, which
taxes qualify as a revenue source under the Debt Reform Act;



NOW THEREFORE Be It and It Is Hereby Ordained by the Board of
Trustees of the South Lyons Township Sanitary District, Cook County, Illinois, as
follows:

Section1. Incorporation of Preambles

The Board of Trustees hereby finds that all of the recitals contained in the
preambles to this ordinance are true, correct and complete and does incorporate
them into this ordinance by this reference.

Section 2. Determination to Issue Bonds

It is necessary and in the best interests of the District to undertake the
Project, and that for the purpose of paying the costs thereof there are hereby
authorized to be issued and sold alternate bonds, being General Obligation Bonds
(Alternate Revenue Source) (the “Bonds”) of the District in an aggregate principal
amount not to exceed $400,000.

Section 3. Publication

This ordinance, together with the attached notice (the “Notice”), shall be
published once in the Suburban Life Citizen, being a newspaper of general
circulation in the District, and if no petition, signed by electors numbering 7.5% of
the registered voters in the District (i.e., 230 electors) and asking that the issuance
of the Bonds be submitted to referendum is filed with the District Clerk within 30
days after the date of the publication of this ordinance and the Notice then this
ordinance shall be in full force and effect; and the bonds shall be authorized to be
issued, except as hereinafter provided. A petition form shall be provided by the
District Clerk to any individual requesting one.

Section 4. Notice

The Board of Trustees hereby determines that the Notice is in the proper
statutory form.

Section 5. Additional Ordinances

If no petition meeting the requirements of the Debt Reform Act and other
applicable law is filed during the petition period hereinabove referred to, then the
Board of Trustees may adopt additional ordinances or proceedings supplementing
or amending this ordinance providing for the issuance and sale of the Bonds,
prescribing all the details of the Bonds, and providing for the collection,
segregation and distribution of the revenues of the system, so long as the
maximum amount of the Bonds as set forth in this ordinance is not exceeded and
there is no material change in the Project or purposes described herein. Such



additional ordinances or proceedings shall in all instances become effective in
accordance with the Debt Reform Act and other applicable law. This ordinance,
together with such additional ordinances or proceedings, shall constitute
complete authority for the issuance of the Bonds under applicable law.

Section 6. Severability

If any section, paragraph, clause or provision of this ordinance shall be
held invalid, the invalidity of such section, paragraph, clause or provision shall
not affect any of the other provisions of this ordinance.

Section 7. Repealer and Effective Date

All ordinances, resolutions or orders, or parts thereof, in conflict with the
provisions of this ordinance are to the extent of such conflict hereby repealed and
this ordinance shall be in full force and effect forthwith upon its passage and

approval, as provided by law.
Passed by the Board of Trustees on May 25, 2000.

A —

THOMAS F. PECK, President

Attest:

PETER A. FELICE, District Clerk

(SEAL)



NOTICE OF INTENT TO ISSUE BONDS
AND RIGHT TO FILE PETITION

NOTICE IS HEREBY GIVEN that pursuant to Ordinance No. 2000-04
passed May 25, 2000 (the "Ordinance"), the South Lyons Township Sanitary
District, Cook County, Illinois, (the "District"), intends to issue alternate bonds in
an aggregate principal amount not to exceed $400,000 (the "Bonds"), and bearing
interest per annum at not to exceed the maximum rate authorized by law at the
time the Bonds are sold, for the purpose of constructing improvements to the
sanitary sewer system of the District. The principal and interest on the alternate
Bonds will be paid from real estate taxes; however, there is no authority to
increase the real estate tax levy to pay for the Bonds.

NOTICE IS HEREBY FURTHER GIVEN that if a petition, signed by 230 or
more electors of the District (being equal to 7.5% of the registered voters in the
District) asking that the issuance of the Bonds be submitted to referendum, is filed
with the District Clerk within 30 days after the date of publication of the ordinance
and this notice, the question of the issuance of the Bonds shall be submitted to the
electors of the District at the General Election to be held on November 7, 2000, for
the purpose of voting upon such question. A form of petition for such purpose is

available to any individual requesting one from the office of the District Clerk.

PETER A. FELICE, District Clerk
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